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Net481
Extra example(chapter# 2)
1)  An organization plan to work on project, they did estimate the cost and benefits depending on the following :


	Year
	Cash flow
	Accumulated

	0
	-400,000
	· 400,000

	1
	50,000
	· 350,000

	2
	100,000
	· 250,000

	3
	200,000
	· 150,000

	4
	250,000
	50,000

	Net profit
	?
	




· Find the following:

a) Pay back period ?






b) Consider interest rate = 15%, find the NVP ?
	Year
	Cash flow
	Discount factor
	Discounted cash flow

	0
	-400,000
	
	

	1
	50,000
	
	

	2
	100,000
	
	

	3
	200,000
	
	

	4
	250,000
	
	

	
	
	NPV
	




c) Calculating the ROI for project ?
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